
2. THE COMMISSION APPROVES THE flAGEMMENT SUPPLEMENTING DRILLING AND OPERATING 
CONTRACT DRIED MARCH 12, 1947" (AMIDED MAY 20, 2953) BETWEEN 47, am OF LONG 
328/, ;HI  BOARD OF HARBOR COMMISSIONERS OF THE. CITY OF LONG BEACH, . AND THE 
RICHFIELD OIL CORPORATION liEWING TO THE baulaNG OF OIL WELLS AND THE PRODUC-
ING 'OF OIL; GAS AND .0'311ER HYDROCARBON SUBSTANCES FROM TIDE AND SUBMERGED LANDS 
TO PROVIDE FOR 'TO, CONDUCT OF REPRFASURING OPERATIONS .AUTHORIZED BY THE WATER-
FLOOD PROGRAM UNDER THE COOPERATIVE ,AGREEMENT FOR PA= BLOCK VI (DATED 
JANUARY 16, 1959) CONSIDERED IN CALI=NDAR ITEM 2 AwAbirED. 

There 'being no- 	business) the .meet4.ng was Aticioilited at 20:45,  ,aigt. 

•Calend4r Item 2.:(11 p,4&4
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CALENDAR ITEM 

(CO-OPERATIVE Ati* taiT, WATERFLOOD PROgRAM's  RANMR ZONE,: FAULT BLOCK. VI, 
WILMINGTON' OIL -FIELD, LOS' ANGELS COUNTY L 	078. 

On December 111  1958 (Minute, ;tett',  1§4. page 4395)", the COmmiSSion approved 
conditionally a co-operative ;agreement entered: into between the ,City, -of Long, 

134.14/..t.lw Board of Harbor 0.01m4iitsiOners .of the City of'1404,$pe.h.,, Richfield 
,Corporation; =aad.ProduCing, PrOperties, Inc., providing for 'el  co-operative

water-injection prOgre*.ih the: Banger-:Zone" in Fault Block VI of the 
ton,  [0# Field., 

The 'City of Lohg, 'Reach, haS,,now- ,spbmitted.for. approVal :Iksnew fOrm,-Of 
.operative .agreement,)  datec;t\ January"16, 1959:. Tn addition to :prior provisioxiii-,, 
the new form, proposes to i4deMnify.  'and hold harmless the 'Rl.'1.11.ifield 	'COrpori- 
atiOn, trona 'dict#Ages- .attributable 	'oceaSioned, 'E,Itilpst4tfac6 	s ' trespass 
resulting from.,represatir*--OperatiOne :Ordered, of ,directed, by the, 'City *14' 
coo.,46t00,, by .Richfield under the :agreement"'.Tar .8.0."1442-ger Zones of  
Fault. %Odic VI -  of the,  Wilitiington,'Oil Field *St' 	Avenues  or a prOjec.! 

- ,.tiOn.thereof, 
: 	- • 

1406040d* 011,t)1.0?WA'Oelit 06.44.0.044,t, 	 lease - ha0 (1.00,44': 
,strated that4re'sSurea 	he'144:00.-064.itnit "0141&4.tpine4:\pil, recovered; "by 
vieite01.9cx3..init, 3*-thee-  "Ranger;-Zone 	.F4t4t 05*-i/to A review ,of-  the. r  'PrOposed 

. .program; by the _Staff!: haa'''deter*Lined. that.. the'PtPpcsa#4*,  .terflOOd: prOgram is, al , 
-praCtiea);. retrefq3.14,40'4::ih .14a4 and: ee.0010.0.01y '±etoibl.ei The agreement 

. -. ;provides 	 to; -̀'he 	 ti4eland.:operaip 

	

' tiOnS -.COndUCtekby-' 	 Oil ,:copotie.,49*,4014 the: 418.4-lealie„'held 
produe* Properties, 	 injeetiOn Welts, to be 	-along the 
-easterly .an .BOUtherIy-lease- boundaries- 'separating, ,tulde..fvelOpe.4' *tea* fro* the 
; ease j. Frith 'Istpatet' to be iNe'oted by eadh.Operator on his ,reppeCtive.  property. 
The agreemex t: contai011034,,-har*lese .4augea'slpy ,and  between  all ,parties.. 

A A waterfloOd:„prOgre# etibMitted. IA the stttte- 	*AO. -Supervisor i.n. Cotiplir 

	

.Sections 	and 3520:a _of the Public liesources 	Produc«, 
ihit,13topettie8' 	proitriding:- for 'an ,injection, prograt into the Banger ,Zone, 
of Fault ,Block Yl inelUded San Yee lease held, by. 'ProdUcing 'Properties., 
4,0,Thee#,Apittoie'ed; by the .4Up#tvii4.07,71f..':The 	,•gsubMitted,, 	the:-Oil. -and -de; 
Supervisor.;, on Octobef,:04!.), -  458'11  ,a, ,Spedifie-WaterfiOOd program for the -Ranger., 
*Per, 	tower-Termintilj 	 and Ford: 'Zone* of Fault Block 
Vt, "Wilmington 	aridl. or., ,December 31.,) 1958,  a revised, foy*Ittfeot#Ig .only 
the anger 	 1:T4er:tied, 'in'-accordance with .F..,ecticirttc 3319.1  
And 339,0.1"of the: Fu' lic,Rei,a,i0,4rces,  Code-Which .provide for ,subritittaI tO, the 
,and Cgs .P4pOriiitiot -or 4z1 	 vtotoesj; fOr preittires restoration, , 
presSUre',Maintenancei,  and 'subsidence 	 The:',:trogra* submitted is 
under ,revieW by the OUperviSor.. , 	, 

'Section, ,6872 of, the ,Public ilesourceS, 'Code. re ui ices. approlial by the Cbd4-inission 
of a, -co:i;ailettrOxe,  -agreement. whenever tl.:13,e'vf414 54tged  11004- have been 
granted to, a city 'Witho-ut.reSez-IatiOn,  to- the 'State- be the right to -produce 
oil and. ga0, therefrom . t pon',deterMintitiOn-  by the Commission th4t'  

	

' Mont 14)W:ides:that. 	 ,of _"the ;pi 	:trust.110, 	
. 

" 
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CALENDAR ITEM i. (CONTD..) 

or fisheries to which said. granted lands are subject is prohibited and that 
performance of such agreement is in the _public interest, the Commission, may 
approve such agreement. The proposed .agree4lient incIudeS this requirement* 

section 6879,  of the Public "resources. Code also requires the-c-ity council to - 
deterMine that such. agreeMe:nt is in: the interest of increasing the ultimate 
recovery of oil or gas fro4-Such 	of protecting the oil or gas in 
said.„lands from.- ,any unreasonable wite,. :or that the .subsidence or tin Xing, of 
such. lands ,and abUiting lande.,potisib4 may -be--arreated.Or ,aMeliorated thereby. 
This. determination has been Made by th0 'City COUncil of Tong Beach by :resolu-
tion. 

The Office of the Attorney General haa -apPrcived: *he for# 'Of' the 'proposed. 
.timended cO-operatiVe agreeMent. A -04y,  of the informal :opinion report ot-t40 
Attorney General 4s attached. 

e 

IT IS RECOMMENDED 'SAT' Tela -COMMISSION:; ' 

(14 itEscinp- 	.cciNDMONAt. Amtoita, DgclOtat, 11, 1.9$8,k -MIME 
PAGE 	'Tat! do-oltmclt*,-40000 timplip.lit* A WATERFLOOD 
OF, 'TO If441,-,Z9/4:,- ,FAI3LT. 4#1c14:/,1041130testOIL '$tg.21),-,. 
CITY 19NO *0;4 Itg,  1300  
LONG 1401  to0-j:gth -.Ott? '0609*.t* AND PRppud* 

1.1110.- tgAT7.17.00TERING:it010: M. WE; MFORi4ANOE. 0.:110 ,A400001 
• 100.  ., t;itvtOlio03041d ligotatwistrowitA0 VatotigtAtTlit* 

'klt• APC4c-VI 04 	tig414:000** TOCC#I1.1' Alti.t)' 01040 ,I6=
1954; 	 S-- 
STONERS' 

"CITY OF" 01404A -PrE :IWO. AA-W13•:061140,--,  
00= 	 AND 

PRO :Dp'COG' -pEppzitnEs., 	 - 

;(3) 	TART 14,11$ -C6=01tRATIVE "AO  	1001,440 .OF 
THE 	 0140cit; 	 OR Its:WO:PO tO:WitTott THE  
octiA140 SANDS; 00,-60104't  IS  PA0fOrtOP:; 

(1.0 APPROVE TEB  Cc),:OPERATIVE AG 	T, PURSUANT 49-fEdt* 9 
PUBLIC ,104tiRdE8 -CODE. 

Attachment 
-Informal Opinion, dated. February 5, 1959- 

OF THE 

• 



State Lands 
14P:, 	302 State 

Los Angeles 

COmtistion 
Building 

121  

Attentionl 

FrOm: Department 

Francis J. Itortig, 
$x_eclitive. Officer 

o tiustl:ce_ 

. 	̀ s 

• 	STATE OF CALIFORNIA: 
LOS ANGELES 12 

Inter-Pepartmental Comunication 

,Date: February 5,, 1955 

YOli4-14Qp. W.O.,  
:$96411, and. 	3.9076,5, 

Subject; 'cooperative Agree-
thent Fault 
:{Ranger 

This offi-P_e.baS. rea,qPiOd: :COY.- of -a, :"Cooperative. Agreemeht '0V44.;- 
.Block' 	:entered':entered' Into:  uuder (clate. of --JanuarY 

,:,
4959:* -1:04,-'1**Weezi .th,k,;itsr! 

of ̀ Long, Beach;, the. Board 	irarbor 'odirimisItio*. -  of the :City= 	1-414:0,01:4‘ 
„ 

the giolifie)4 .Oil, CorporattP.11;,and, PrOducin4 Properties, tic.. T its 1-60-.0„peratiVe:  
legislative ,grantedU4e, 	 ,presently

'under. developmentt -t0r 74110,4ty•Ot  Long .1.!0* 	ti* B4WOW044, 01)0;043*-:.  
pursuant. to.-1;t0 Tar061,, 	'1:),tial#ig 	Operating, -Contract. datettl•larch-Uk  ,±9)1, 
.as -*tended. Thip-CooperattVe Agreei*nt has been .authorized' and tipprove0: by  
.teebittiOnd of the :Wag jW.Ch. Tioard-Of ,Harbor POrsrAisaiOner and the Long 
City :Council xespectively.- The City of LOU & Beach :has reqUested, that tlie:.at4to 
tarid,COmMistion...apprittVe the 'Cooperative" -Agreement 	:jatuary,161  ,1959rto 

Resources,-Code 50.40. 	• 

.p.re*losky,*, theiSt4te-titA4ebo44Aito# at its- Tegi..t.:147t_pieetiktiz.:On-, -•. 
December .114  9 8. gave i us= riava406- cOnditibni4 ''approval 	tl:,/e:',,,pxci.#1,:ah. of  

:PrOpO$ed •Cooperative_ iAgreepie;,. :re;atiii%to. Fault Block' '10 -,'('Panger 
.,Zone): between' the -same PartieS'. ''SpecitiOa.:1.V.i, the:- .#t.te,.--X•exids.:001141:404.,bn.).' 
tidOember 14, 1958, .adopted the.,-'o.1;crtittiag 	 = 	- 

Commissiop. fzrids `that- the entering into and 'the: 	' 
perfoitiatc.,e of the. .agreeniett- -14#40fr 'the. Water-flooding, program 
khOwn as .'Cooperative 	',Fault.1.3j,9P),1 yr ,(plAgoi. Zotve4 

between= 	of ;0014 Be4eb, tie Doe,r4,of 
Harbot ConvItspOriers‘ ,of the..dity.  of Lo 	 • -, 
corporati,o4,-  and Producing.. Properties, 	is iri the l)034.0 
interest; ,p.nct that as •tegigted by peat:Loh-6879 	the PtiNic, • 
ilesourdeg, Code, such CodoPPr4titi.e Agreemett prbvides tbat any - 
inval,v*ent 	the public trust • -to.6orciraeice-) 	.or 
fisheries to which the grotoo.: land's are subject 	proh34b#60..fr  
and that, said- agreement ProVides for' its i.jubtisSiati,- to the State 
Lands Commission -for:approval... 
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Me ComMission approval is subject to: (3.) the receipt of a 
resolution of the' Long Beach-  City Council _determining that the 
subject-agreement is in the interest of increasing the ultimate 
recovery of oil or,  gas from such lands, or ,of the protection of 
.oil or gas in said lands frOm unreasonable waste,_ or that the 
subsidence -or sinking of .such lands -and abutting lands may 
,possibly be, "arrested or ameliorated thereby; (21 approval of the 
Term._ of the .cooperative .agreement- by the ,office, of t40 Attorney 
General., as, 'tO coMpiiance with the' public _ liesduisCes: code.," 

In an irrfOtt*, 014404, ,dated Pecetber 23,. -4:56,, the Attorney -Genera14s 
-advised that the- 4: ,ate Lands. 	 -Con4tional--- 
adVArige E.i.t.prova4.- =Vo-ther-toOp- eratiVe: Agreement then -1.4-140,  -.6o40.detitt4:oki_., The 
current Cooperative Agreement .of _aanue..4 16, 1959). except for one addition 
,dealing With pOSSible:indeMnificatioil of the. Richfield'. :44.. d'o**8.tio4- by the 
'.City of Lon,gBeadh„, is identical' with the' 'COOperative .Agr.Oilier* -Vhich was 
heretofore oOnditionall,y',approved. by the State 41-10.a ,C*14:00ibia. 

off:Joel:1AS been..aa.ViSed _that the-specific./Cooperative Agreement 
which- gas the subject of ,the ComMiss*on"0..PeCembet 34/ 	 never 
was= 'executed by the 	trist014, th0-: jahll..64 44)- .195:Coupe ative agree :;,  
ment, vas formally executed. And. has been. SubMitted for --0604EssActh :approV4. In  

• Order to Clarify the,:reCordv it .41-0 respectfully suggested that-trie- ;State''djariera 
.Commission rescind 	lYecembet .311„ 3.9.58 resolution approving Cooperative 
Agreement 	never h0.0,- been sigtted.: 

	

s-do.tiop. 6572 of the -Pi.04-c„ lieSOurces-  COO. read* 44 pfitfri . 	follows: 
, 	• 	, , 

"Whenever tide- tL4c1.4-41:itergo0; lands of the :State" -nava been 
ranted to-a etty, :County:at :04:ty and county by a -,grant whiCh 
does- not 'reserve to. the -State the, right to' produce- ail and tat. 
therefrom,: 	Such _grantee 	 in: the 	- 
inteive}A 	.increasing the ultimate redoNe-*-  Of. oil or gas 'fro*, 
,such lands, or of•-the'iarotection .Of oil, or gas in Isittid lands -ft*. 
unreasonable vatite,, or that. 	subsidence or sinlOtgof such-, 
lands.and: abutting landS may possibly be arrested or ameliorated 
thereby, .such ,grantee may ,enter;Into agree:tents for the purpose 
of` bringing about the cooperative aecre;opritetv't acid OperatiOn 
all or a. part or parts of the '41 and :gas 11634 in:i.flitat st101,1, 
lands,  'are. located,: or for the pArpose.  Of bringing about. the, deyel.. 
opment or operation of all or, a -part or parts of such field. 6,4 a 
unit, or for-  the purpOse of fixing the title); 	and manner 
of drilling; and operating of wells- for the product :on- of 04 ogas,  
,or IStovtdiing',for the-return or injection of,  gas, ;water or other , 
'substances. into-;the subsurface of the earth for the purpose of 
Storage or the repressuring of such oil or gas t1„el4 

""$ach such..,Weement pha.4.1, provide that ,.any 4.mpaipment of  
the pubic trust-  fOr commerce;, navigation or fisheries to whiCh 
said granted lands,-14110,  subject is prOhibited, -and shall be enb- 
Mitted to -0-.(6, :tae..tarkcia; Commission for ,a.Pprovali If ,the .8-ta'tte ,„ • , 

• 
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Lands Qomtission 	find that _paid. agreetent So• provides 
and that the entering into: and. the perfothianCe of such agree-
ment is in the public interest, then the .State Lends 
may approve such -agreement an behalf Of the 8tate,:" 

Thereafter,. said, :edde section provides that. if :approved- by the State- lands 
,CoMmitsiOnY any :Emelt .agree4ent shall bind the :State., 

, 
"The Conzgerits: irad.ek "by th3rs -,office: in our 	opinion. -of 

December- 23, 19%3in, co n c ion with our :eitalliatiOn. of the gist Fa4t.)3;1004 
EitI;Opoverative. 	 thez."- JanuarY161 ;---1559-  
OoPPerativ.e _Agreenieht-1,19T 17'04* •bOns,i4erod.., .7For the cOnVenienCe.-;of the , 
#'601o4-, tiolitl03..Of thepe,,teMarks val.be reiterated herein 

he; ',.09tiperatiVe ,Agree#04"nOw. being, 'reviewed contemplates row of 
water 141-jecti.:9-h W410- 	th,e n41.1gPr -sg.P4g .in.  274uit  Block--VT off` the -01.*#gt94- 
-Oi 1. Field to, be '-driged;=Ori.:either side ,.Of the ',Iioundaty, -betTtrOeii.- the-the 
lease -held 147'ille:la:c440j.4 612 -qpipo#atiltni-,aliii. the upland: lease heik .)47 
producing Properties,„ 	IfatO to be injected 'by re#11-,tilleiatOr on, 

• "te0,0P":41-0 property., 	 . 	„ 
, 

, 	- 	:been .represented that th,it,"iirtigrani,  ;Of, 	1.-ajeetto#,ii#0 
the Rater Zone: 44:1E 44# -140_4. 	 C.1.-V'Tro14#1,* arid. the= 

Inc:. 3444 744-"rePul:t. n  t1;4 laie17041).4 of reservoir ,`° '- 
iDX*04teP' 	z9401: 	may tg8.404C4.1.4-  be,  

the .otherwise: Itaginitim 	:amount .of•-•oilE.iffita: would haVe,  been- 7' 
- economicallyTeeoyerable; frot4-,such Zone- 	 '-9PP"rattonE,4,, 	--= 

The inata4.-,Cobopei*tive AgreeMeht-, 	intended' to ,,ameliorate 
Surface. subsidence which iiay))0',attz.Otitablle tq pretsp.te, ,eduction in the  
danger, done .und'erly3 ng" the-: City _atit.k.:15toduciiig Properties,- Inc,. holdings in 

tbq, coopprp.t1.14e-, AgronOti,t 	i?axiag.zt,p11...g:_oli- 
ipAgq. ti4eteoft)  req,c1.6:14:134.it .as- f0.0wS:: , 

'The CITY _Shall_ prepare and fge:trith the ,S4e,rti:,-se:4- 

	

- fb- 	Ini.xtuant Ur :Qv ppoVi#ipzis )of'  

	

-the 	Resources - Code,: a 	 ketitbtat,i(iit,,of 
- the; _Various zones underlying the. 'City PropertieS4  10014c1.44  

Banger to e, is said 	4,066.far as 	affeCtS, the Ranger 
.phal 	designed to obtain subsidence control-,'pressure-  

- zu th0 tinger 	 ,the City PrOpertieS. It id intended 
that the. ,OTI Plan, ith the-  mod.fications, set, i'orth herein,: and 
the,  plan, submitted for approval .covering the ';City 
be sokiat4146, As used hereiall, 1:0,xlisic1040 4,,,Otroa. presSirrci 
insofar as it relates to the "Ranger ,Zone, 	be construed:'  
have 	and; equal- appliOatiOn in they.4:ildupt of the respective 
operations!Under 'this COOPerative .Agreement to both the,  PPI" 
Properties- and the City 3ar4eiitties), 	ipE" 

' 



pion.; 

:agrees to, indetni and had ligrOlege. IttaFOXA: Or'om 
and. AgalAgt .4siYttrict all j,ositt: .damages,, 	.dokkorto -0;'• causes , 

" of a4tion.,.of every nature attributable 't0. 	Odc401:,okecI -,.bsr dub,- 
surface trespass resulting from :represSUring operati-OnS 2Ordered,_ - 

.directed 	 ot*clii4t4 by, 1000. 	Au140„,tv:011';_0 
r01340, n the to±' *la Rvo,r, '-4.004o,'Or'-$.1444.,',W1,0ok 

• • 	• 	- 	i' 	• 

• 

• is, 
, . 	 • 

" 	• 

• , 	 • 	 • 	, 	, 

• 
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Thus, the• California Oil and !CI-as Superyisor vd.'11: be required, to. review and 
appro.Ve the engineering Program ,for pressure reatoration:  pressure maintenance 
-and Subsidence amelioration in that portion of the Ranger ZOne of Fault -Blodic 
V; "41-lauded;  in the, 'Cooperatiire Agreement: - 

-Ve 'have' been. inforMed that: a cooperative agreement between. B. 
,841/111c*: • 414d Producing Propertielb. 	providing for Iresaure restoration 
1;i1 all of .t4e 4eVe1cce.4. .remainder of the avido Zone 	ault 	already  
has bee4 approveilby, the pp. 	Aipervigor* The instant Cooperative 
;Agreement.,. 	approval-135-r  the  -State ii144040.14.144,01.Pit ,And the California 

-446:-0 5-r-puperixisOr).- -144, :therefore .enable1:47413-076170#0.4,011' 'by *Ater 
_\ .4..njectte*,',iii,'tlie entire deveiopeCT't#tt(*-9k. -the:1.1440' Ze410:4:4fauit 'Block  'VT* 

the;:etaff yo f = the State, Lands .COole4egiOn. informs.,-us: that it 1740 made 
- technical •otputoug.r- br,*he proposed e`oqfierati*.eltater.41.09ding. in:jeOtiph.,  • - 
,plans, inv:0-1,'Ited:,ln,_ the •J'antiart...::':3,9p-,cocpta.t1;y0-.,Agx.,,001#0:74:* that said staff 

	

satis#ed. 	t41.0 :60-etoot#kg;.te,-401.4:t5i,..'.044-4*** thereof' and=has on-  
curled -that the- performance o ,this. ..Cooperative- :Agreement 	publie 
.interest. 	'State- 14414 Commission adopt* 1.,t*.-00#,  -#00.ogoeil.4240#,, the ' 

c'Otifdit4tY 	the 	 A00,6#00.0, -'dlOde 
!-0,; 	 that thepertOrinanee- .Ot;:gue)r,  agr*enlent-,i*,,,in,4%.1*-p4b1i0 

rth7er!'-.-  it. :is. to :be .notes ,tiv4 the 47iinuary:,-16. 190' Cooterittile? 
• .At0-00111eri*.4A4''epage 11 t4ei7edti -,*.g!o#1041*9-7(4.4740‘.'ok.101,y, 	zog:t4e: 

- trtti.et-.rOr gotiderOg,;,' .naVitotiOn-r..#<t#404*03-,- )464 

	

baid,'.grOntlands-
re'ejeet, 	liht4:  * 	e40. :I 	 ttg.prior 

`approval. by `the ►.State' Lands Comm sai'on, fiat d;.pursua t to;.Publ .c ;Reaourcee- Code. 
=Sect an 6879. ''41*-060410401,--41104';$4*--tAW:M*4#010$4,0r1:-fi-01440s 

• 

' 	- 	- ::.', ' -- - ' 	'Ost44t':t0- 1?4hU4,140iP0 to40' SOOt144 60t..;. t)e''titi .Oinnot 
',..enter into .the ."Cooperative Agreement here4.-eongidered-441ese the City 

  
. 

' - . -shall' deterthine that; it; ie an, the,  interes' Or increasing: the ultimate ' 
rgeovery of .6i-j:;,Or',gaii, 'from =such. lands,' pr- i41,i,t4*, triVte,###:0',c4i ',or gall i*_ 
,'044. ;Utjldk-,;frot:--*rreaeoti,-dbIe:Vaetk:-  •,or-  that,*0/-141bSiL4,04O0:-,61,-  :sinking of 4441 
1-aii40-.'4341)6;bixttfig latide:44gy pOggibiy be,  arrested.' or ameliorated thereby  	. ' , 
.., ,:_. -..'t . 'fie le.14y -'140.0, ,,61.04t.t0',, Resolution '110_*  -017117 of -b4-0, ,L.:04s- 130:014: :01,, 
q0.1:14c-.4 and. tiottiq.utipi*.XQ'a , B0639' of the'136,4144,:,0t. iip..rbor-COrortO:gtoners- . 0r the, 

,,,''qity..-.,-0 Long Peach,,. 'w-1:4o1i',  tes-atitiot§,  .contain.. the '.#1;03:*.tpritiOriOtt t.76,44-iiite- 
, ,i.e1.0#11:111140r1.: 	' 	. 	, 	-.- 	, 	'  . 	 . . 	 . 	 . . 	 . 

The .January 16, 1559. -C9operatiite kreeinent.,, on Pate,  9 thereofir  oi.ofo• - 
tains #1*,.‘to3aOwing povitsiOnt;for iticleili4fit0;40p. of *144:04 by the-,%ty;  
not contained in the earlier draft eubitnitted. _tO- e4:4 '40te41:11.,pOn by. the ,,Col-  *t, 

ti 
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Wilmington 	Field West Of Pine Avenue or to projection thereof 
seaward, which indemnity shall be paid by the CITY without limita- 
tion ar,Iti without reference,  to oil production or sales as provided 
for other payments to' RICHFIELD under the 'Drilling .and Operating 
Contract entered into betWeen the CITY, its BOARD OF HARBOA 
COMMISSIONERS, and RICHFIELD on the Twelfth daSr' of March, 194:7)  
BA amended." 

There is 'no 'egad. Objection. to. the inclusion:. n the :current ;Cooperative Agree. 
menu of such .b.h indeninifiCation 

, 	but- examination .of the. ,,,74,huikti!'16,; 1959  :Cooperative Agreement 
Fault 	;{Ranger Zone): satisfies us‘ 'that it 'contains. the :provisions 
recgire4 Public Resources Code SectiO4 6$79, that 	conforms with the 

provisions .of law, and that .it prOperly may be approved the 
State' 'Lams Commission..  

In, the; :event that-, the •Cotmi-SSiOp:--deterMineb' to grant :such .abprO:v41-, 
.it- 	retpectfil4y suggested that , the ,COMMiSSion•adopt resolutiOn.'conaii#1-1,g' 
th0-, ,Aetxiitinsgop.s- required,,1*, 	liesOUrCes.-,,tode "Section- :8819 stot.t.0.1 	- 

44 as  fo400.: 

- 	11%0 OtatO,Undt.'doron:i0s,4.-aii'lipAs,  th4t,' 	,Oht4ying into.  
.and. the. performance of the- -areeMent. under 74140:514tOr-'f':1•04-#:$, 
_ptogisa4- 	coopoatpra- AgreeMeritf  Fault Blo,14 VI (Ranger 

-14,4144tOn Field "between:- tk e C ty of ,TPr1"814304,011  ,t110  • 
• *4;4 t4t'- '11.400t ,00014#4st&lett3' 	tho titY dr't 14#4, *4Ch'i - 

40:4401: Oil to0Oistl.ofl; and t#5-440.144-;P,TOperties,,, 	" 
dated January 	1959, 10 41 -t40 public 	and. -7410,t has  
required Al.  Section 6879. of thp Public 	 such. 
,000erstive .43**.p-emOhlt provides that any .4Kialmtlant -Of the 

- public .trust for sc-OrMjere,,6 ,44.40#4:96 or fisheries to 1,141.01-1, the - 
#allted 	SW-O& is prohibited, ,and that „sq,44- agree- 
hent prOi,Oa0 for its. -sultgOsion to -thoi'Sta,t0 4cnds-Opigeoisg0h 
far approval. __The Commission here* does :approve- said. CO-46/m- 

, tl..ys Agreementt r loutSOut to the i .vil.sion,S. gf',PUblio Resources 
0379-4'" Co to  

If this. office- ,c841, be Of furthOt- service,. 141e4Se cl.O..not,'hositate 
to cs.1l upon us, 

/EV award S. Goldin 

,HOWARD S. 'GO IN-, 
HSG:oing 
	 Deputy Attorney General. 

s 	: 
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A(1LMOIT.-SWYPtFikaNTING DRI14,1T,,IG. AM, Qur‘ATTIRTi- CONTRACTS, RICAFTILD OIL, 
CORPORATION, .wILMISTON 	415 .ANGELES counr 	 104(381.) 

Pie City, of long. )3eadh„ has !ubMitted for the- ,approva ,of the State *lands; 
,Copthispiori 	accordande with the,  prOvisiOns of -Section 100, Chapter ,29, 
Statutes-  of 1956, 1st ripirl. 	of a form of agreement sl,appieMenting 
drilling and operating, contract dated. March--  12, 1914, taMen4ed May 29,_ 1953), 
between:- the- -City bt'T,,>04i; ReaCh,;116844.„ of arbor COMmissioners of the „City 
of Long Beadb:-, 	'the,  Richfie1d. 	Corporation.. 

:Itr is: desirable to fuxther amend ;the drilling, ,and :operating :contract::contract:to 
',.pe#1# the dontradtdr. tO use 'certain designated -areas _'for facilities to - - • 
be operated- i n loOnjundtiOn v44- the: Waterflood progra# provided for in 
the ',Cooperative? Agreement ,for','Fan4f4.13locIt VI. The -4rilling,-;:and operating
,COntract, provides: that ,411.•areaS/to 	.utilized by the contractor' 	as .sites 
for E,44,17:40e -t*i3#4:00.0444 be designated 	the- :Boards. .Harbor"-' 
:

Com- 
m  ,i0d- Shall -be within 	,*tit•ifit- Inetrict : It !has, teen:.deterMine4. 

that ,mOre--effi0J;ent and ,effective: -repreStNring; operations co1;14,1*. con, 
dp,Oted.- ,frOmi't 	.ou-01.4;0' 
,dictiOrk 	olguti34. 	proposed to 3;),e, ,occupied,  have been 

In ,e4di#O14,,, tha:propOS':eki'aondment provides. fOr 	and ,8.4redt  
,ficatig# :Of "the: ,RiChf4:014:::o4, Corporation for :;::7-esi;ltan't 	,-otr , tflezpage 
attributable to 6,4baUrfaCe trespass' ,tes14.4047*..7.7.61*,#.figutii414 ,operations, 
ordered.-;Or- .directed by,'.1t1*..tity and:, =conducted 	-1.ifi4er'' the 
agreeMent 	the. Vat' anal 4,45er-tOned :of Fail1t.-1104_ VI of the V.:3:41.Agtop., 
-Fieldr 	AVenWor #0,-p1403,42gga.ti94. 	•"1.40. i*Orik, or • 
,a0,0461013.t. *0, ,i)e04. approved 'by .00, of flceof .the.4ttori*.qenerEtta. as  
repOrted in- the copy of -143.forma1 -6151404 ‘attached., 

TsUW*00p THAT THE,  'COMMISSION .AMOVE- 	 ING  
DRILLING" AND 'citlitnia 090A0 VOID' moo 	{ABED • 
BETWEEN, THE CITY',ot- 164. ,BEACH,,itiktOOR COMMISSIi3MS OF tip.-arty: 
OF LONG- BEACH, AND"'THE.: izw-3:t0- -01T„ -mitPORA,tion,  RELATING TO, 'Mg- TautpiG 

• OF OIL WELLS: A THE 490194.10' '91.14, „OAS 	,OrOP =TWO *14 ,SUBSTANCES` - 
FROM Tibx AM,  '0131WROtY ,:tiA00, 'TO PROVIDE." $4; Ta,-,colipuez or BEmpsuittrfa 
OPERATIONS AUTHORIZED 	APIPPP .S0dWitlibtit"TO,_ ppoPEkxtra 
'AORPEmptp: ];OR- FIAT BLOCK VI '(BATED JANUARY 1.6, 1959) ,COODWOIN THE 
PRECOM4 WEIDA 

.AttachMent 
Informal 	.dated: gotuttty,' 6, 1959  

• 



STATE' OF'CALIFORNIA 

Los Angeles 12 

Interi,Depaittental CommtinidaUon 

To: 	State Lands Vonviission 	 Date: February 6,1955 
:OR' State *ging 	 . 
Los AngeleS 1;2;...Cal,iforkii4- 	 Pilell'Ai!. Your trosAwi,ty, 	,,,a..V.I. 

44 t.1.1.ti-io.4, 10081 
AttentOnl ..*47%/.1ce# 3 ItOr'4#1 	 Subject: 'Informal, Opinion. it 

.14IceontiVe Officer; 	 ;1.x.:013appo.i..Ameritapient ' to 
4.0h.field.,,p4rce1. "Wii  
i)r44141.1-4g .41 ,0a: `4i5erat-, 
4hgr:pon,ti,act, 

tinder---date-,of gat4I-roy,  :064,-  4959: yo.t torto4404-;----te- t447-:,,ofti;cp' 41.-;00133r 
of -a.. 'propOSed *.AgreeMent :$1.1pgeMenting, ;(44mi.,,nti.:.:0,44.:Q±.)etating...,0,04ttrAq't;:4ated 
'*.r.Oh, 12, 1947-0arcel 	'between- the- 	of 14,110 Beadk and .iiich.tiO4 Oil  
Corporation .relating to operations 1.-4,:'A‘,.bortioh,:,0t the wii*thgtonAji; 

'YO4 404404. tit4P.': 	-IglekAtt#.0111444:;'-***146.01,  Ou15#10t- 0.: byVie: Long  :Via* -;:04tY 
AttOrney;-  to. the, 4b,ate:'14.ncliy. LOO*.saiOn-:fOr-_apprciVal.pursuant. 	the-;pro 

-,liktraordinary OesSiOne, 
Thereafter,:  yottel.n.cluired..a.$: 'to,'2101r61-• 

"Thei2infortaal':opi.q Ott-itt the. .Office- 	'OW Attorney. 
G.0404 	ie4.4100:0t'-4*-  to !I;r4e-co..0*,_rih.p.- ':ii,',91)9:s4, 

,statutes,, 	 the'-'state utp.40. ), :cotnidAsiot). 
consider ad*attoes:gt./) 4pOlial of° tlib- Agreement.,'"

In   ,so- far as it 4iSH r.0;evant herein„, 
statP-.- 	gatraOrAinary ,pesSion,, rea '04 

present- or fnture bofitta.ct„ ,royalty,, carrangement,' or other 
agreement: :between. the City of Long Beach (or 	.department, bbard) 
ox'agency thereof) and „any ,other perSon, firm, dorporatiOn:,or'-aStodia- 
tion, relating to the 	forls ,detvel.0p,5,2101  :extracting, ,ialiodepp- 

-4ii0,, taking or' - remqVing„ or diSpoSition of oil, gaS, or :other .hydro, 
,carbons -derived from the tong :teach tidelands, '.(13#14.the-  -exception ,Of 
dry, gas afber it, has been received into the .municipal ga's departtent 
of said Oity,_Of .Long Beach). :sha.1:4.-'be wafted 	amended: in-_ Wins  
respect eittithout. the advance-  consent of the .State Lands -Commission to 
stch- mbd,ification.„4,t- ,e.MendMent,: 	•ji  

Spee#1:tel,15, the: Agreenient =h rei_n reviecied: supf-§4 -4-s4 -M,odifies 
'or -04046.- 	 -411c1 
-Operating gontradt in two partiCulars, 	nerally--speaking,: one -c,bange, 
related to the_ ,use ,of, land, tiurfaoe- for-:rm)..ersve-ring,-3,pe;.'.,-ations4,- 	:other 
prOVidt...s_fot the - indattni4catioll'tot Pithfields ()II Corporation; a, 

- loss oceas~io fed by :Subsi#1400- trespass "resulting ,frk*: i*pte6spzing, operstliOns 

_ 	 45214', 

7tOra: Department of .JUStice 

O 
11. 
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• 

in the Tar and. Ranger zones of FaUlt.,:block. Vi of ,the 

The original Drilling, and -Operating Contract (Parcel '1100'), as. here- 
tofore ,amended, refers to "Drill Site WAS' and' "'Subject 	each of 
Which is sPecifigally described therein, At, the ,pretent time, the .Drilling 

4'e,T4 Operating ,Contradt• only pernlita 	provides for the installation, :and 
:opera/40h- of gas and/or *ter injectio4'ijlant or Plants •644, facilities' upon 
the '43441 Site Lends. Under" the ,Oontraoty aa.:preeently constituted, It is. 
not, possible to; use the, `""Subject Lands` 	purpose of installing And. 

a, water *potion., plant orplapta 	 lali4s1  be,  
for T#0444g.t, 	and ltaintaining's th.0004 water ,00,1t.c& wells or  

The is stant pi4offosed. IllepreettUringl;Mae,-'g'$ubject land. S*fa00!"' 
to-,;tettiit 'the. "City1;:aldkiti4-600iv •  

	

ToO-4 ,11 4,C11-• .-04:tY.  'Oc;44,4;1::.4 :0' 	44,:;9Ce4PY 'any 'area  
the- *SOJel,ct- 7.0-(10 #4.4. the 4.#6:41,:1.0.,ticw;e44, ;opestiozI"Offit.

-Water,inee.tiOn, plant) ,..fOr the -44344*, 9,iag.es.,:,t4;ris- 4.44,*04#0,4poe.;.Of '4zyt.,et 
-sourceve,144 	'injection. wells acid for the installation- 	-42410.tei 
:,.ns.40,,e- ofI'l,U04.;0•014,..,- related. an: ,accepaorY'.faCilit:iea-,sa, -,are, usually 000-4,40z*4- 
140..ideht It'd, the conduct ;Of 7.0.toz, 2.01-4,:e664±tIng.401;40,tions.;,.: ttlit; --ptoposod 	.• 
011,.enclg*nt, 'does "not. .change. the, ,existent. prohibition. :it the 'dontradt :against 
;;;11,e, .14a ,Ott-4e :surface . Of the '"'Subject, lands,  for the drilling 
troduCtiOn-*404 

• We: have been Aotood..:0y. the ,:ete,,t±:1,0,g-  the.,:ote,te,  Uriito• 
that. 	,*!.ev,Oted'a#1,endOent WhereWthe,'-contract-Or-itould -be-,permttte'd,) .•- .0POWST; and use. the. *nr-fiice.  'of the:'SubjectT4andOk 	4-740:4ti:(*' 
izAtt,-,Avest-fa the  44144.14‘ A/Mor ;tot**:14.-074:1;:ig.;aiik-va,,t inje'otion-4:040 	- 

end ".accessory r4O14#1;041)'  is  On:40017st- 
,gOod-`04a4e'etti* 	 the: 
41:O& = staff'` that --Water' ;rePreaSuring. -.operations 	440** :el',..#4 e4t:I"),r -•al#17 
effectively 00,441,tetea,.#--i4he City's;cOntractor 	 the '01#•,=!. 
face. e 	1;404e in:  the; 2114117,10 requestect$ 

,- • Whether- the.  ',State 141.44 tO111414P104 AbOu,14-'4,0,07ste the requested • 
ai3ienclzient.rel0141g- to the use Oir. the' Subject 	,g14.0100),fol,  r4realuring, 
'Opbtatio4a. 141_ of  0,0147$:64 a -004pY---n*ttpr ,fot the  ,acpti4404:  to  cletftt,446  
based. upon its .expert techni.cal evaluation of the merits of the reqUested 

•Tttee is no legal impediment to the .r,ppro.val of this requested con, 
tr4Ct 	 ;), 

• ' 	, 

"The,  second 'submitted, amendment provides" for the indemnification 
'of the ‘Cityra-  !contradtor, :Richfield Oil cor.pOtatiOii,) againat, ;possible - lose 
occasioned by* subsurface trespass re71uiti410' AND 11.1. repressor*3, operations in. 
the ler and Ranger :Zones -of Fault Bl. ek. -14 of the V1.44.14gon, 	ivieId; par.! 
zuatit to the 	•1959 Cooperative;  Agreekenti -14-141.:dh" has bedu sub-, 
Aitted to. the "State-  hands :commission for ispptotra14 

At, the- 1)17 - exsit ti*el 143.'agraph: .2.5(e) added. to the original. Drill-
ing-40d -operating' Contract by 'an -amendnient 'dated. tidy-  20)- 19 ), reads as 
to340'0,:t 

water. injection  

• 

 

• • ' 



",(e), -544% of any sums that .CONTRACTOR may expend or 
becalm obligated to expend ",pursuant; to any final judgment of 
a court ,of competent jurisdiction or' in .compliance with any 
order :or authorization by the .BOARD to .settle= -anciv claia as 
a result -of :dathat,e caused, bar the, .injection ,of gas a4dior 
vgtte*, in accordance with thr proyisiona ,of this paragraph). 
shall be considered And tretted 	 and. necessary, 
Coats- :actually ineurred.,p;> '0)tpendect'by:ONTRA',0T04 in ,the 
forMance' .of` 	obIl,g4tioi*, hereunder; 16 	- - 

	

there ,currently Is id 'effect. rov s o fpr' '5,,11.4$ 	vc4,-Opment 
140111P14 -01.1 ;Corporation :for loss attributabletothe injection.:,9f.:,.g4.04 
irater)--oixi, ',both*, ,ii.4-#6.1741 to, -1;h: ter03.- .:# '044'3;953i contract .amen ent  
Stated otivt,v1;00,1:,;.94,44of 8:4 SuCceSsil4s0atage clad 1440h:41444 	i5a0a::, 
sioned 'bsr *0140414 ''fii,*ter. inOeCtion.::OpeitiOnS, under the' present Drill .l 
anc plio•iat#4-gontSot•:€4:tealty, is, 	 cost 
,44104#40d. in the: perfOrinance 'bf':Aieh.fit4fftrsi cOnW„jtUal. ObligatiOna." The, 
Current proposed, Aiendment "raises. the : iiideitirritiCertIlotCot 1chfteldl-WP -• 	 _„„  

.71iiMited lOsa,-odeasionedyty- 	 fx76*'±I. 
preaSurine operations in the 'Tar' and. Banger Zones 	plOOX VI 	- 
.wil„nOgtori:Pai ld cO*1*teA15-4i4531e4t- 	eit*P440ii#O4ed: ,.000**ttire, 

• 	 - 
increttsed AncVlitinififdation-Of 	theii on1th..rejt*qt.t't-.4h0/240- water • 
rePresdUri.4g,A0ti,itieS„-under the 4046,ty: 161. 9.9)'‘q6-0-fle#itt#10, ,AxteOtippt-.. 

to. `thin 	increased 	 limited to, 	4*Steiipt;O:,,z401.04, 
.0!peyatiOna. ;under the ROOperatiie,,AgreeMent; the :100t. 

to asO.Ute- WoUld 	half :of :Such 54.dArts4e.o: 	,AOt:44347i • - 
:informed thet-the‘'13*.00ttot4 ',Oh4i4pes, ,pt: 	attributable to  

pressuring= operations";under the 'Cooperative-. 	'virtual non  
ex:too:kr that 	properties WhiCh ,Might•be 	 mit‘stotoe't.i4eb-,i- 
,papp. tare the-Producing PirOpeittieS0 TAC.4 hOldir,gs _and- Jas. to thesel,,PrOdUdirig, 
Properties, Tit." in, paragraph 	ot.the. Cooperative: ,Agreement,: 
and--41,iche,rged VOth -the City_t -and Riaifield-tro4'any and. 	SO4.4:#41( 
from damage- co.usecIllzt:AhAett#4, .of 'water:, into- any zone thtougkife114:144tolned.. 
on 4C14.ty propertieS,!'" 

, 	• 
The .Prilling,.0 -Operating,,Agreeinent). if ame40,e4 to- i4olucielipOck inderr~riif3 ca=.  
tion, in. the limite4 reoeot ,heretofore "discussed, will rovit.etbo "City to 
-hold Richfield: harmless 'and. to. 'reitb*se- 	 arising- from such 
dontractorlS performance; *40' the 'CoOperative, Agreement of January 3:64 1959,.  

'To, the extent, that the increased irLelepnitteir4Ow '4ght result in liability 
to be borne, by the, State's share, of tidelands: oil 'reirenueS) :Such ari 14-140#44; 
tug- by the --dtals,:§, Alight be called:-.into 'question 	gift 	3,60 of the credit  
of the .:State, within the prohibitions contained in:A.#iCla 	.:Section Ar of  
the .California 'COrtatitution•- go'weioti where a transfer of State property or 
credit -series -a s-stateWide public purpoSe4, nO. Violatibn'of Artidie ET,. Section 
31, 	.(City of Los A 'Oleg v. Post Vai4;-04Cil„,tOard).1261 Calf. 

94d cages.t, ed.- 4 eater ,repreiTiping for"isubsidence-a*,044Oratioxt serves 
a Statewide' public purpose :(Public ileso#CeS do-de-860:40h 5315). 

State Lands Commission 	 February 6, 1959' 
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pUrstiant to Section 6879 of the public-  Resources Code, the City 
of Long Beach had.. statutory, authorization to enter into the January 14, 1959 
,Cooperative Agreement (Fault. B.I.Ock VI). Ranger, Zone).,!  provision for indeMnir,  
fidatiOn to the City's Contractor is a 'roe:004e, indeed 'a usl.ttA.1). pi-044t6tx 

such a Cooperative. Agreement. The instant amendment, , s .designadd. 	Oonforin'' 
the indemnification,  proViaitna, of the, Drilling and ,Operating , Ccintract with 
those of the 4fokenigir4op.ed .pc5olperiative Attreemeilt. We find no 4.egal. objection 
to the- State Lands Commission's. 41-iptosl 	such' recple8ted. 

"Howard. '06413.4 
4104044f0a0 

.Deputy Alit,OtiOt 404 
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